he could not call upon him to testify in these proceedings.  Mr. Davis
indicated that he presently owes money to a great number of creditors,
and some of these debts are as old as 1978.  Since he has been in business
for some 22 years, his creditors are being patient with him, but some
have been creditors since 1974,  He produced a copy of his accountant's
report, dated April 30, 1981, and it is a part of the record.

Referring to his latest accountant's report, Mr. Davis testified
that the net loss for the Davis Coal Company for the first four months
of 1981 was $191,443.47, and while he has not been provided with additional
accountant's reports for the subsequent periods, he estimated his company's
losses as $500,000 for the calendar year 1981, and he lost approximately
Che same amount for each of the years during    1978 through 1980.
Current indebtedness for the company is bewteen $2.3 and $2.5 million,
and the largest creditor is the Pikeville National Bank and Trust Company,
which holds a note for an original amount of $750,000, for a loan made in
1979.  The balance due is now $700,000, and it was reduced by $50,000
through the sale by the bank of a continuous mining machine which it had
repossessed.  The proceeds from the sale of this machine were applied
by the bank to reduce his current note liability,  In addition, he testified
that within the last year additional equipment had been removed from the
mine and sold to settle company debts. The Ingersoll-Rand Company
repossessed two mining machines, .three shuttle cars, a scoop, and a feeder,
all of which they intend to sell at public auction to settle a debt of
$360,000 which his company owes to that company. All of this equipment
is located at Ingersoll-Rand's storage area in Charleston, and he no
longer has it.  In addition, the Long-Airdox Company met with him two weeks
ago in an attempt to work out an agreement for payment of several roof
bolters.

Mr. Davis stated that the mine ceased operation in December 1981
because he ran out of money, and he had no funds to pay his miners.  Since
that time the company has generated no income, and the only bank'account
it has is a checking account with the Pikeville Trust Company, and it
has a deficit balance. During the year 1981, and part of 1982, he has
put over $100,000 of his own personal money into the company in an attempt
to keep the company going.  Neither he nor his family have received
any income from the company during 1982, but he still works for the company
in an attempt to settle his debts or negotiate additional capital to begin
mining again.

Referring to his personal income tax statements which he had with
him, Mr. Davis testified that for the year 1980 he and his wife had a
joint gross income of $79,632, and for the year 1981 their joint gross
income was $51,373. He still pays the phone bill from his own funds for
the phone at the mine office, and other than two night watchmen which
he personally pays to protect the equipment still in the mine, the company
has no other employees. He pays the watchmen a combined salary of $250
a week from his own personal funds, and while'he wishes to get back into
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